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Press Release

Ethiopian Capital Market Authority Grants Licenses to Five New Capital Market
Service Providers

Addis Ababa, Ethiopia — Friday, March 21, 2025

The Ethiopian Capital Market Authority (ECMA) is proud to announce the granting of licenses
to five new capital market service providers (CMSPs) in a significant step toward the
development and expansion of Ethiopia’s financial markets. The licensing event/ ceremony
which took place on Friday, March 21, 2025, marks a historic milestone in Ethiopia’s capital
market development as we witness the first investment banks in Ethiopia and the total number
of licensed CMSPs increase from four to Nine.

The new licensees and their license categories are:

1. CBE Capital S.C. - Investment Bank

2. Wegagen Capital Investment Bank S.C.- Investment bank

3. Ethio-Fidelity Securities S.C. - Securities Dealer

4. HSTInvestment Advisory Services PLC - Securities Investment Advisor

5. Equation Securities Investment Advisor PLC - Securities Investment Advisor

These new additions are pivotal to the creation of a more diversified and robust capital market
in Ethiopia, providing essential services ranging from investment banking and advisory to
securifies brokerage and dealing. This development is a strong indication that the Ethiopian
capital market is maturing and preparing to serve the growing needs of both local and
international investors.

Unftil now, the Ethiopian capital market has been limited to four licensed service providers, all of
which have operated solely as investment advisers. With the inclusion of an investment bank
and a securities dealing company, this expansion represents a transformative moment for the
market. These new service providers will contfribute to the market's depth and efficiency,
allowing for better capital raising and investment opportunities, and infroducing much-needed
diversity into the financial landscape.

As the Ethiopian capital market grows, so too will the expectations placed on these new
service providers. They will be instrumental in building investor confidence, increasing market
liguidity, and conftributing to the development of capital raising instruments that will benefit
both issuers and investors alike.
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The licensing of CBE Capital S.C. and Wegagen Capital Investment Bank S.C. is especially
significant because both institutions are substantially owned by two major commercial banks—
Commercial Bank of Ethiopia (CBE) and Wegagen Bank, respectively. These two commercial
banks have already been operating under the regulatory framework of the National Bank of
Ethiopia (NBE). The banks’ ability to invest in capital market services reflects the positive impact of
the recently issued NBE Directive SBB/92/2024 on Limitations on investment of banks, which
permits banks to acquire up to 100% equity in capital market service providers. This regulatory
advancement allows the financial sector to expand and diversify its offerings, ultimately
benefiting investors and the economy aft large.

Notably, this milestone also highlights the increasing role of women in Ethiopia’s financial sector,
as two of the newly licensed entities—Wegagen Capital Investment Bank S.C. and HST
Investment Advisory Services PLC—are led by female CEOs. Their leadership exemplifies the
growing inclusivity and diversification of the Ethiopian capital market, reinforcing the importance
of gender representation in shaping the country’s financial landscape.

In her remarks at the licensing event, in addition to congratulating the new licensees, the Director
General (DG) of the Ethiopian Capital Market Authority has emphasized the importance of
viewing these new licenses as a responsibility to the future of Ethiopia’s capital market. The
Director General stressed that the new CMSPs must operate with the utmost integrity and
commitment, and their role in shaping the market will be crucial to ensuring the success and
sustainability of Ethiopia’s financial sector.

A Stronger, More Resilient Capital Market Ahead

The licensing of these five new capital market service providers is a clear sign that Ethiopia is on
track to create a functional, diverse, and well-regulated capital market that will drive the
country’s economic growth. The Ethiopian Capital Market Authority remains committed to
providing the support and regulatory framework necessary for the contfinued success of the
capital market and its participants.

The ECMA dalso reaffirms its commitment to building a market that can foster innovation, attract
investments, and confribute to sustainable economic development. With the growth of licensed
CMSPs and the continual enhancement of regulatory frameworks, Ethiopia is positioned tfo
become an increasingly attractive destination for both local and international investors.

About ECMA

The Ethiopian Capital Market Authority (ECMA) stands as a pivotal institution mandated to foster the
development and regulation of the capital market within the Federal Democratic Republic of Ethiopia.
Established under Article 3(1) of the Proclamation, the ECMA operates as an independent regulatory body
with its own juridical identity, reporting directly to the Prime Minister of Ethiopia. Embracing a multifaceted
approach, the ECMA is committed to enhancing investor confidence, facilitating capital mobilization,
and promoting sustainable economic growth through robust regulatory frameworks and strategic
initiatives.

For more information, please visit ecma.gov.et.

For enquiries & additional information contact

Saron Woldegabriel

Director, Communications & Public Relations
Phone: 011-5-57-81-62

Email: swoldegabriel@ecma.gov.et
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IHLMP O Aeh,
PATEXP PhTFA 1NP NANAMTY AATPNT ASLN £CETT PhTFA INP A1A1AT Ao &L M=
ABN ANNHAFPAL - LA idB I+ 12 72017 997

PATEXP PNTHA MNP NANAMT ARTELP 4570 1NP ALTF FAU ANTPE? A PRCT AT FA A9PNT A88N SCEHT
PNTFA NP A1A9IT Nepe &L APAM+ET NLNF £74A9A= GCN dRINF 12 ¢7F 2017 9.9° P+NLLM- PP L ANMM
A1-NCST NAFEEP PaREan/ ePE PAINNTARTF NTNTFIT PATL AGATPL NP ANTPH (Securities Dealer) &2
P+HAMNT AT AMPAL &L PHAMTD PNTFA MNP AT NPT €PC NAGT ML HMT h& PRLT jm-=

A&NE PLE PHAMTD ECEPT AT PHAMTD- P4 P L ARTF PAYN+AT TF@-:-
1. ANA NTFA A9 - AINNTFTF NTh
2. @277 NTFA ALINNFETE NTh A9 - AY00F5F NTh
3. AL AL ANCEN AT - PATL AGATPL INP AhTPH (Securities Dealer)
4. AT kOt AINDTE YT REALHS ACANN 5.04.09. M - PATL AGATPL A TRNTFA T Aahl
5. ANHT PATL AGAYPL A INNTATF AT 5.04+.09. M - PATL AGATPL A TANTFTTF AT

PATHU A88N PNTFA TN A7A%AT NPT MLINPE dARgemF NAFECEL @AM PNAM PATATIAT NHYIT PAM-
MyNe PhTFHA MNP APEMC ATLUI° AUNZTANT NATIANTARTF NTh AT NTMNC A7A9A%T B9 ANNh PAYL
aQGATPL INLFTF7 PAINLRICT PAINT DT &N P RA& ATAITFT ACPAMT DAY §Fm-:

ANNUT 22N PNTFA INPM- L& NAFD Al PAINNFTARTT: ATINLPTF NF +DAF PINZ AUTE He PAINNT YT
N7h AT PATL A=GATPL NP ANTPTE SCEFTT NN+ ON44+ PINPA +AFLPTF ABEN AIATNTFTY AT8.PTF
PATATPA: ATHU A88N ATt NEPTF AINLE AT AT PADET PAUMICE AUT A+AA PhTFA TANAN AT
PRINNFTATT ALATIR NC BN&EF A= NHTLT® PRINNTCTT AGRLF NMIANTT PINP &FYPRITT NMALY AT
PNTHA TMANANL RALLPTFY NMIHIEF NTHA &AL +RMFITR P AIANHCTFT NAETF +MPT, ME LT BFAA:

N+ALI® ANA NTFA AT AT ®IT7F NTHA ATINNTTF NTA A9 MLHCS: RN FFO- MPTRFM- PIA 10

AT LRI A+ ASEN 29T NAT TAAP P98 NThTF AATIR ATL $LI°+N+ATF® NCAFECR P 7918 NTh AT
N®P77% N7h Nh&+& NALCATF (majority shareholding) 8+ AU7T 2U9° NThF NNTFA MNP A1494T Aeh 1T HCE
@AM aRoNF EaLFM- AN PO 1P PFT AL NE+HET MPTRF LFLZPA: A+RID P98 NThTF NATERP NP
NN PEMMC MOP&E NC ATLTNG PTLFDE AT NThTF NNTHA MNP ATAINFT AL APATYLTF AR FAFD- NPLCMT
POM@ PATEXP NP N7 aRaR f @M SBB/92/2024 AM1F+P MMt 10+ A NA PARFA AUTE 2U apans p N7hF
NNTFA MNP A1A%AT Neh, SCEFT @-ND ANN 100% &CA NARPH NHCS AT8NTI4 £PL A=
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Nt I® PHLM Uit NATEEP P4L97N HCE PASTT UG APL7 dPgDm+Tge Pan PAL ALY &L
N+tAMTF@ &CEFT a@hhd UA+ @AT 0777 hTHA ATNNTMETFT NTh AT AT.AN t AINNTTF
AEALHZ ACALAN NATF PT N ANLRTPF PaqaDg. §F M-

PATPSL PNTHA INP NARAMT PT 8240+ UT +HA% NEPLE AAMM 9-NCSE AL NELTFF F99°1C A+ET+
PATNT BN PATU aAONT ANTAALD ATA%IT AGBLPE PHAMTMY 422 ATL JALTHID 6p9o( dRADANT:
ATBANTFI ARTAT AD+PA: PT 8L4N+E ALNE PNTHA MNP A1AIT NPT PATER LT P4L5TN AN+C
ANF AT HARYT ATHZITM AT INPET ARE/R PARen,M+T MG AT PRY NMATTHNT NA™A $77%F AT
®CMEIF ALT ATSANTFO AAANPA:

PATERP NTFA MNP NAMAMT £MET PALLPNZFFT AINNTATFT PN AT AHA® PANTT, AT+ FAP
2CA P PNZnt NP AdRIINT NA™A *CMTIT APAG ALY &L P+HAMTFMD PhTFA NS ATA T A PF
&ML OORORL AT PEMMLT Phel MOPELTI AP+MSThs: MUPTF® U14F717 AUIC @-NM9° P Ad-6be
ATNNTCTF M, P8R ATY L9 P9, P H Y-

NA PATEXP PhTHA 7NP NANAMT

PATE&P NTHA MNP NANAMT NAFELP PATFA 1NLT ATIANLT AT AGREMMC P+dkae A UPT NNTFHA NP
APE. A7$06 3(1) ARALT NANAME UJIP AG-1F PAD AMPAL T iNT4 +Me PLPT +@ MM +290 jam-: NANAMT
am/N+ RINNTCT PAPMNP: eINP@T +0T9LF PRI M T NCOFR NJ+FT PR AT INPM-T PAIALY
AATYT NN NMTNE PEPDC MOPETF AT NAFP NTetEPT APNL PTRTH +EIP jM-::

ANAM @28 &/278%77 29N F ecma.gov.et

ADPEPT AT At an/E
ACTH @/1NChA

PPN AT AT UHN 17 F1F YAL
PAFE &P PNTHA 1NP NANAMT
NAn- 011-5-57-81-62

A.“A- swoldegabrie@ecma.gov.et
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